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We found this rule to be confusing, both in its preamble and in the language of 
the regulation itself. Outpatient hospital services for persons with mental 
illness should, and do, include the important psychiatric rehabilitation and 
targeted case management services authorized by Medicaid under Section 
1905 of the Social Security Act. 

This rule redefines outpatient hospital services and limits them to the services 
covered by Medicare and then defines the rates that will be allowable for these 
services. The preamble states that this proposed regulation "would clarify the 
scope of services that may be included in the State Plan definition of 
outpatient hospital services." 

In fact, as we understand it, that is not strictly the case. This rule outlines the 
payment methodology for basic. Medicare-covered. outpatient hospital 
services. It is not an exhaustive definition of all services that may be provided 
through a hospital outpatient department or clinic. These facilities/clinics are 
still permitted to bill Medicaid for any additional Medicaid-covered services 
that they furnish, such as rehabilitation or targeted case management. 
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If our interpretation is not correct, and CMS in fact intends to deny these other services in these 
settings, we would challenge the agency's authority to make such a sweeping change in covered 
Medicaid services. 

Thank you for considering our comments. 

Sinceyly, 

& KYmN/~  
Chris Koyanagi 
Policy Director 


































































